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1. Introduction
1.1. Definitions

Bank: The Saudi Investment Bank.

Board of Directors: The Board of Directors of the Saudi Investment Bank.

CEO: The Chief Executive Officer (CEO) of the Saudi Investment Bank.

The Committee: The Sharia Committee of the Saudi Investment Bank.

Bylaw: The bylaw of Saudi Investment Bank Sharia Committee. This Committee.

The Sharia Committee Secretariat: It is the administrative entity that supports the
Sharia Committee ’s business.

Sharia Control: The Sharia supervision, review and audit Unit.

Resolution: What the Committee issues in written and signed by its members, whether
it is an agreed resolution/decision or minutes.

The Preparatory Committee: The Committee responsible for controlling the plans and
duties of the Sharia Committee Secretariat and Sharia Control, and following up on

their implementation.
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1.2. Purpose

The purpose is to provide adequate guidance for the formation and performance of
the Sharia Committee approved by the Board of Directors at the Saudi Investment

Bank to carry out its duties with the required efficiency and effectiveness.
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1.3. The Bank documents used with the bylaw

e The previous Sharia Committee bylaw of the Saudi Investment Bank.
e The Sharia Secretariat Manual

e The Sharia Control Manual
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1.4. Reference regulatory documents

e Sharia governance framework for local banks and banks operating in the
Kingdom of Saudi Arabia

e Finance companies control system. (Article Three)

e The financial lease system. (Article Three)

¢ Real estate financing system. (Article Three)
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1.5. Ownership and Amendments

This bylaw is related to the Sharia Committee Secretariat and shall not updated or
amended without coordination with the Corporate Governance Department and the

Board’s Sharia Committee along with the approval of the Board of Directors.
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2. Regulation content
2.1. Committee Definition

2.1.1.The Committee is called (the Sharia Committee of the Saudi Investment Bank),

and in this bylaw it is called (the Committee).
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2.21.1. A member of the board is chosen from among the Sheikhs and scholars
known for their Sharia knowledge and integrity, and those who have
knowledge and ability in the Figh of transactions and interest in investment

banking activities.
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2.2.1.2. The Sharia Committee is formed by a decision from the Board of Directors.
2.21.3. The Sharia Committee is independent by its nature from all bank’s
departments, and it is technically and administratively linked to the Board of

Directors.
2.2.2. Members

2.2.2.1. The Board consists of (4) members and not less than (3) three, including the

Chairman.

2.2.2.2. Membership of a Board member ends with one of the following:

—_

The end of the Sharia Committee’s term.

w N

)
) The resignation, disability, or death of the member.
) Resolution by the Board of Directors.

)

N

Absence of three consecutive meetings without an acceptable

excuse.

2.2.2.3. The Board may nominate one or more members, no more than (4)
members. This nomination is recommended for Board of Directors’
approval, and after his appointment, the member may complete the

remaining tenor.

2.2.2.4. The Board’s members must nominate a replacement of any vacancies. This
nomination is presented at the first meeting of the Board of Directors for
approving this membership. Upon approval, the replacing member

completes the period of his predecessor.
2.2.3. Committee Chairman and Vice Chairman

2.2.3.1. The Chairman of the Board:

Lubslo Wid las 59 «didl ohb] groz o lolais] Jbw 8 dliiwe dngll .2.2.1.3
il 6,131 Gulxa,
clac¥l 222
o)l peed Loy &Y (3) e Jas V9 cliach (4) oo dngll cliacl sae oSi .2.2.2.1
' oo Al digll ginc d9iac i .2.2.2.2

gl 6,95 620 clgul (1
5199 9l ojc 9l dugll giac dlaiwl (2
Wiy 8,V o o 518 (3
Jouso jic 9> ddlin wleloizl &V e alle (4
s il 138 o ,249 clia gl (4) e 250 Y oy LiST gl lsia e s s ol digll .2.2.2.3
asiinll 620)l oS, 03laicl 12,9 caigiac slaicl (9 Jaill 6,1V Lulzal
U299 (i€ Vo, b disgll cliacl led dingll 3 sine uaio i 13|
2249 caiyg—iac slaicl (8 Llaill 6,1V ulxal glaixl Jol 8 u—is,ill 135
adlw 630 Jsadl giaell JaSy 0sloicl
diagll oaol9 Lusiyl il Lus,)l 2.2.3
il pus) 2.2.3.1
02825 gloixl Jol 9 L lgiliacl a>T lginsSs =y disgll [l @
gl pus) Wb .2.2.3.2

9 .aule elisl aolgos pody digll cliacl (0 ad Ll daliugll sy JLis, @
iyl cliacVl ols J>
disgll yaw ol .2.2.3.3

P Sl Gui )l S8 (oo anib i iy du il digl) Uinol Al ey o

&l plgally JlacVl @ blisg caiugll 8 o ale dadlgoll
Lolelaizlg digll JlacY slacyl (1

2.2.2.4

0 ol S gead] =Ll
The Saudi Investment Bank



Sharia Committee

dac i dingll

After formation, the Board shall elect one of its members as a Chairman in the

first meeting.

2.2.3.2. The Vice Chairman of the Board:

The Board Chairman elects a vice chairman from among the Board members
who will carry out his/her duties during his/her absence. (applies when having a

4 Sharia Committee members)

2.2.3.3. Secretary

The bank appoints a trustee for the Sharia Committee, who is nominated by the

CEO and approved by the Sharia Committee, and entrusted with the following

tasks and duties:

1) Preparing the Board’s agendas and meetings.

2) Providing members with the meeting agenda and all required studies,
documents, etc., minimum of two weeks prior to the meeting date.

3) Preparing meeting minutes and following up on requirements until they are
approved by the Board.

4) Receiving all questions, inquiries and correspondence from the bank to be
presented to the Board.

5) Supervising and following up on Sharia control function and implementation
plans.

6) Providing opinions on the documents and procedures presented to him/her
as follows:
6-1 Guidance on a subject in which a previous decision was issued for a
similar topic, unless it is a new product.

6-2 Approve minor amendments that does not impact sharia aspects.
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2.2.4.The Preparatory Committee

2.241. A preparatory committee is formed to prepare and ready all the tasks
required by the Committee’s meetings. As follows:

1) Supervising the plans and tasks of the Sharia Committee Secretariat
and Sharia Control, and following up on their implementation.

2) The bank’s business that needs an urgent Sharia opinion, provided that
such consultations are presented to the Committee at the first
subsequent meeting.

2.2.4.2. The Preparatory Committee consists of the following members:

1) A member of the Committee (Chairman) to be represented by another
member in case of his absence.

2) Secretary of the Sharia Committee.

3) The Sharia Observer.

2.2.4.3. The Preparatory Committee may invite whomever it deems appropriate to

represent the relevant department.
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2.24.2

2.3. Responsibilities

2.3.1.Sharia Committee Responsibilities

2.3.1.1.  Supervising the extent to which the Islamic banking dealings are in line
with the provisions and principles of Sharia.
2.3.1.2. Explaining the Sharia ruling, issuing Sharia decisions regarding legal

transactions and issues raised to them, and approving terms and
conditions contained in the forms, contracts, agreements, and other legal

documents used in the implementation of transactions, the product guide,
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2.3.1.3.

2.3.1.4.

2.31.5.

2.3.1.6.

2.31.7.

2.3.1.8.

2.3.1.9.

marketing advertisements, brochures, and publications used to identify the
product.

Verifying the bank’s compliance with the Board decisions, ensure that they
are correctly implemented, and ensure that the Sharia policies and
procedures prepared by the bank are consistent with the provisions and
principles of Sharia.

Evaluating the compliance and internal Sharia audit functions to ensure
compliance with the Sharia aspects. This represents part of its tasks when
submitting its reports related to assessing compliance with Sharia
provisions and principles.

Providing advice and guidance to the bank regarding Sharia inquiries
submitted to the Board.

Receiving issues and problems related to the legal aspects internally and
externally, and respond accordingly.

Taking decisions on the Sharia performance reports received by assigned
areas.

Preparing reports for the Board activities in the Bank and the results of the
Islamic banking compatibility with the provisions and principles of Sharia
for Board of Directors submission.

Informing SAMA about cases in which the Islamic banking activities are
not Sharia compliant effectively or adequately, or in cases where the bank

has not taken any corrective actions in this regard.
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2.3.14

2.3.1.5

.2.3.1.6

2.31.7

.2.3.1.8

.2.3.1.9

2.3.2. Sharia Control Unit

2.3.21.

The bank establishes a Sharia Control Unit in which its members are

nominated by the CEO and approved by the Committee, and attached to
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the Sharia Committee Secretariat, and entrusted with the following tasks | g 638ia)l llas)l Ol ¢ ATl oull blasg £9,8l «aslaall ayld )l 6,L51 .2.3.2.2
and duties: il obLal dsylao
2.3.2.2. Field supervisory visit to branches and points of sale; To ensure that the | STl o lxiioll dyollaall wlel> Yl Clesiwl e peu)xi9 cpabgall e .2.3.2.3
transactions carried out therein comply with the Committee’s decisions. gl o)Ll leisgylao o
2.3.2.3. Educating and training employees to understand the procedures required caingl) lgouadsg - dygiwg dgiw &) - daxall ayld )l ,)ladl g9, .2.3.2.4
for the products and to ensure that they comply with the Committee’s oleally BlLall ian dssliog d izl &zllly gl olelai>l jo 2325
decisions. gl o 6)5Lall
2.3.2.4. Submitting the scheduled supervisory reports, quarterly and annually, and olelaizYl olxog digll o 6y3kall ol)Lall ga> ha> 2.3.2.6
submitting them to the Committee. . .
9 Sl au0aidly 418 )1 Jas, doll wlel,2Vlg ozl slac] .2.3.2.7
2.3.2.5. Attending the Committee and the Preparatory Committee meetings and
following up the implementation of the decisions and tasks issued by the
Committee.
2.3.2.6. Safekeeping all the decisions issued by the Committee and the minutes of
the meetings.
2.3.2.7. Preparing plans and actions for Sharia audit and control business.
2.4. The Committee Meetings dugll ololal 2.4
dirdl Jlacl do,lio o ludxll 6] disgdl wlelaizy sgeall dugll uol Joiy  .2.4.1
2.41. The Committee secretary is responsible to call for the committee's meetings, ) . R .
iy il 6] ddoleg lgluogis L9 &ilsg
manage the sessions, follow up on the committee business, communicate its )
decisions and recommendations, and inform the bank management il o by gl dx Rl caisl s i)l glaizY digll 692> clidl 6,1y .2.4.2
accordingly sl o Loy 9l disgll dy ozl asxlll Lllay 9l aie g o 91 lid) (sauaill
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as needed, or at the request of the bank’s CEO or his deputy, or at request of
the Sharia Committee’s preparatory committee or at request of two members
of the Sharia Committee, and the invitation is made within a period not

exceeding two weeks from the request date.
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2.4.3. The Committee’s meeting shall be held in the presence of its members’
majority. The Committee shall issue its decisions by the majority of those
present. In case of a tie, the side that includes the Chairman shall prevail. The
opposing member may register his/her opinion and justifications in the
meeting minutes.

2.4.4. The Board may invite someone other than its members to have an interest in
his presence and who has no right to vote.

2.4.5. The Board approves the dates of its sessions scheduled annually and
submitted by the Board’'s Secretary at a rate of six sessions per year as
minimum.

2.4.6. All documents to be presented to the committee shall be sent at least two

weeks before the session.
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2.5. Independency and Information Confidentiality
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2.5.1. The Sharia Committee should be continuously independent in all of its duties S SRS
i i u inuously indep i its duti 893909 WCGDgs & pib
while issuing a reliable and subjective resolutions . . . . .
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2.5.2. The Board’s members commit to maintain the confidentiality of the internal clogleall plaiwl jo3 ¥ LS Lgolasiwl d2liw| pacy NJLA.CU ,A@Jl)i el
information which was obtained during course of duties and avoid any sb alos) @bl el o9 axlll L9 ginc éi lede Juaxy il duw Lzl 9y puul]
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shouldn’t be used against The Bank.
2.6. Term digll 620 .2.6

The Board's term is 3 years.

Olgiw W @ dugll 6,95 600 .2.6.1

2.7. Reporting Guidelines

2.7.1. The Sharia Committee must submit its reports to the Board of Directors, and

allows the Board of Directors to review its meetings minutes. The Chairman
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of the Sharia Committee should present significant matters to the Board of
Directors.
2.7.2.
2.7.3.

The Sharia control reports are submitted to the Sharia Committee quarterly.

The Sharia Committee issues the annual Sharia Compliance Report

cane il digdl JI dyginw gl dae il @81 )l @8, pi .2.7.2
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2.8. Financial Provisions

2.8.1. Atthe beginning of each term, the bank allocates an annual remuneration for

allall plS>VI 2.8
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each member of the Sharia Committee, based on the recommendation of the Uiy o)l
Nominations and Remuneration Committee and the approval of the Board of
Directors. Also, they shall be notified accordingly.

dole plS>1 2.9

2.9. General Provisions

2.9.1. The research, answers, or decisions issued by the Board are rights of the
bank, and it is prohibited to use them for other than the bank’s business
purposes.

2.9.2. All deliberations in the committee’s meetings are confidential and may not be
used outside the bank’s business.

2.9.3. Sharia Committee members has no right to issue a decision or research under
the name of his membership in the bank’s Sharia Committee.

2.9.4. This bylaw replaces the previous one, and it shall take effect from the date of

its approval by the Board of Directors
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